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CHAPTER 15
REVCOLVI NG FUND FI XED ASSET ACCOUNTI NG

15-1. Purpose. This chapter prescribes the accounting
procedures pertaining to plant, properties, and equi pnent owned
by the Revol vi ng Fund.

15-2. Fixed Assets. The accounts in this category reflect the
book val ue of all real and personal property owned by the
Revol vi ng Fund.

15-3. Plant Repl acenent and | nprovenent Program (PRIP). Al

pl ant, property, and equipnent, neeting the capitalization
criteria, purchased to serve nore than one civil works project or
mul tiple appropriations required for civil works activities wll
be acquired through PIP (ER 1125-2-301). Plant, property, and
equi pment which is required to serve mlitary projects may not be
acquired through the PIP, except that acquisitions made for civil
wor ks functions mght incidentally furnish services to mlitary
activities on a reinbursabl e basis.

15-4. Useful Life. In an effort to sinplify the accounting

procedures contained in this chapter the term“useful life” wll
be used as being synonynous with the terns “service life” and
“economc life.” Useful life is defined as the normal operating

life in ternms of utility to the owner. The GAO Policy and
Procedures Manual For Guidance of Federal Agencies uses both
useful life and service life interchangeably. Nongovernnenta
accounting texts commonly use the term “useful |ife” when
referring to the capitalization and depreciation of assets.
Appendi x 15-B contains a table which indicates the m ni nrum and
maxi mum total useful life which will be used in conmputing the
annual anounts of charges for depreciation, insurance and pl ant
i ncrenment .

15-5. General lLedger Account (GLAC) 301.000 Plant Properties.
and Equi pnent. This GLAC i ncl udes the book cost of all I|and,
structures, and equi pnent owned, in service, and operated by the
Revol vi ng Fund.

a. GLAC 301.100 Land. This GLAC is maintained to reflect
the investnent in Revolving Fund owned | and. This GLAC is
supported by the foll ow ng subsidiary ADP wor kcode:
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VWO - Land. A separate cost account will be
mai nt ai ned under this caption for each installation (e.qg.,
district office, shops and yards, |aboratory, etc.) and wll
i nclude the cost of |and owned by the Revolving Fund. Costs to be
reflected in this account include: the purchase price (by
negoti ati on or condemation); the expenses of acquisition, such
as mappi ng, surveying, appraising, negotiating, etc.; and the
cost of relocations necessary for the unhanpered use of the |and.
The cost accounts will be identified by the nunber VWO foll owed
by a subaccount designator and descriptive title. The itens
included in these accounts will be referenced therein by tract
identification and acreage.

b. G.AC 301.200 Structures and Equi pnent. This account
i ncludes the cost of all depreciable structures, operating
equi pnent, construction equi pnent, office equipnment, etc. This
GLAC i s supported by the foll ow ng ADP wor kcodes:

VWINNNN. .. .......... Structures

VW2NNNN. . .. ... ... Al rcraft

VW 3NNNN. . ... Dr edges

VWANNNN. . . ... ... .. Fl oating Pl ant

VWS5NNNN. .. .......... Mobil e Land Pl ant

VWOGNNNN. . ........... Fi xed Land Pl ant

VW7ZNNNN. . ........... Tools, Ofice Furniture &
Equi prent

(1) VW1 - Structures & OGther Inprovenents to Land. The
cost accounts under this caption will be maintained for each
installation (e.g., district office, shops and yards, |aboratory,
etc.) and will include the cost of acquisition; construction,
including site preparation; additions and betternments of
bui Il dings and/or facilities to house, support, or safeguard
property or persons; roads; railroads; parking areas; utility
distribution lines; cost of inprovenents to |and such as grading,
bul kheads, and fill; and the related provision for depreciation.
Subdi vi sion of this account will be maintained for each
structure.

(2) VW2 thru VW6 - Operating Equi pment. The cost
accounts under this caption include the cost of acquisition;
construction; additions and betternents; special foundations or
supports; and initial supply of tools and equi pnment neeting the
criteria for capitalization as outlined in Chapter 1. A separate
subaccount will be nmaintained for each item of equi pnent included
in the VW2 thru VW4 series of accounts. These itens are
classified as non-group itenms. Alisting of itens included in
this category are provided in Appendix 15-A. As a m ninum a
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separate subaccount will be maintained for all like itens
included in the VW5 account. At the discretion of the USACE
Command, separate subaccounts will be maintained for each itemto
facilitate dispositions.

VW2 - Operating Equi pnment - Airplanes. The
subdi visions of this account will include aircraft owned by the
Revol vi ng Fund.

VW3 - Operating Equi prent Dredges. The subdi vi si ons of
this account include all dredges and dredgi ng equi prment owned by
t he Revol vi ng Fund.

VW4 - QOperating Equi pnrent - Oher Floating Plant. The
subdi vi sions of this account include floating plant, other than
dredges and dredgi ng equi pnent, owned by the Revol vi ng Fund.
Floating Plant is a classification of plant and equi pnent
conprised of all, other than dredges, notor vessels, barges,
boats, and special. equi pnent attached thereto.

VW5 - QOperating Equi pnrent - Mobile Land Plant. Mbile
Land Plant is a classification of plant and equi prent conprised
of passenger vehicles; construction and nobile cranes; forklifts;
drill rigs; conpressors; welding machi nes; punps; or other plant
intended to be used on nultiple projects.

VW6 - QOperating Equi prent - Fixed Land Plant . Fixed
Land Plant is a classification of plant conprised of marine
rail way equi pment, including tracks, cradles, w nch, prinme nover,
and simlar related itens; shops and fixed power equipnent,
i ncludi ng saws, lathes, drill presses, etc.; printing and
reproduction equi pnent; data processing equi pnent; comruni cations
equi pnent; or other equi pnent for use by facilities which are
therefore not avail able for general USACE Conmand use. The
subdi visions of this account will be maintained primarily by
usi ng departnents (e.g., plant, each warehouse, shop, facility,
etc.) of the Revolving Fund. Plant operating accounts will not be
mai ntai ned for these itens. Depreciation, plant increnent,
I nsurance, mai ntenance, and other operating expenses will be
charged to the appropriate income and expense cost accounts of
t he using departnments. Floating plant, vehicles, or itens
properly chargeable to other prescribed asset accounts wll not
be i ncl uded herein.

(3) VWW?7 - Tools, Ofice Furniture and Equi pnent. The
cost accounts under this caption include the cost of
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nonexpendabl e property itens for general office use and the

rel ated provision for depreciation. Accounts will be subdivided
primarily by functional offices within the USACE conmand. It is
the responsibility of the USACE Conmander to establish adequate
depreciation rates for these accounts to ensure that at the end
of each fiscal year the remaining book value will approximte the
actual worth of the equi pnent as of that date.

VW71 - Ofice Furniture and Equi pnment. This sub-
division includes office furniture and equi pnent, such as desks,
chairs, tables, filing cabinets, calculating and accounting
machi nes, typewiters, reproduction equi pnment when not assigned
to central reproduction plant, electric fans and portable air
conditioner units, nessenger carts, and |library equi pment.

VW72 - Survey Equi prment. This subdivision will be
further subdivided as foll ows:

VW721 - Survey Equi pnent. This subdivision includes
Equi prent utilized in the performance of survey work, such as
transits, levels, tripods, theodolites, plane tables, caneras,
bi nocul ars and tel escopes, and | evel rods.

VW722 - Drafting Equi prent. This subdivision includes
furniture and equipnent itens utilized in the performance of
drafting and design engi neering work, such as drafting tables and
stools, drafting machines.

VW73 - Work Tools. This subdivision includes hand
tools, power driven portable or nobile tools and equi pnent for
general USACE Conmand use, such as concrete vibrators, pavenent
breakers, air hamrers, electric and gasoline powered saws, drills
and attachnents, and paint sprayers.

(4) VW8 - Software. The accounts under this caption
include all costs related to the acquisition/devel opnent and
enhancenment of conputer software which neets the capitalization
criteria. This account will be subdivided as provided below It
is the responsibility of the USACE Commander to establish
adequat e depreciation rates for these accounts to ensure that, at
the end of each fiscal year, the remaining book value wll
approxi mate the actual worth of the software as of that date.

VW81 - Commercial Of-the-Shelf Software. Effective
1 COctober 1993, this subaccount is used to record the cost of al
acqui sitions and/or upgrades of commercial off-the-shelf software
whi ch neet the capitalization criteria. This
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* subaccount will also be used to record the acquisition of
commercial off-the-shelf software nodified/tail ored by the vendor
to nmeet uni que USACE requirenents which neets the capitalization
criteria. This subaccount will not be used to record the
acqui sition of custom software which neets the capitalization
criteria devel oped especially for USACE commands by a commerci al
vendor under the contract to the USACE conmand. For accounting
and cost tracking purposes, software of this type is considered
to be systemsoftware. Accordingly, acquisitions of this type of
software will be recorded in the VWW82 and/ or VWW83 subaccounts.
In order to ensure accurate reporting and financial statenents,
the cost of all comrercial off the shelf software acquired before
the effective date recorded in another asset account nust be
transferred to this account as soon as possible but no later than
31 August 1994.

VW82 - System Software Devel opnent. Effective
1 Cctober 1993, this subaccount is used to record the acquisition
of all system software which neets the capitalization criteria
devel oped especially for use by USACE conmands. It w il include
the acquisition cost of system software which neets the
capitalization criteria regardl ess of whether the software is
devel oped by a commerci al vendor or in-house resources. A
separate subaccount will be established for each systemin
accordance wth procedures contained in Chapter 5, EP 37-2-1.

VW83 - System Software Enhancenent. Effective

1 Cctober 1993, this subaccount is used to record the acquisition
of enhancenents to capitalized system software previously placed
in service. It will include the acquisition of all enhancenents
whet her the enhancenent is nmade by a commercial vendor or with

i n-house resources. A separate subaccount will be established for
each systemin accordance with procedures contained in Chapter 5,
EP 37-2-1.

(5) VW9 - Conputers, Peripherals and Conputer A ded
Equi prent. The cost accounts under this caption include the
acqui sition cost of conputers, peripherals (nonitors, keyboards,
printers, termnals, servers, etc.) and conputer aided equi pnent
whi ch neet the capitalization criteria and additions and
betternments to capitalized assets of these types previously
pl aced in service. This account will be subdivided as provided
below. It is the responsibility of the USACE Comrander to
establish adequate depreciation rates for these accounts to
ensure that, at the end of each fiscal year, the remaining book
value will approxinmate the actual worth of conputers, peripherals
and conputer aided equi pnent as of that date.
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VW91l - General Purpose Conputers and Peri pherals.
Effective 1 Cctober 1993, this subaccount is used to record the
acqui sition cost of general purpose conputers and peripherals
such as the Harris and CEAP-1A conputers which are designed to
support nultiple automated i nformation systens and/ or busi ness
functions and neet the capitalization criteria. This subaccount
will also be used to record the acquisition cost of persona
conputers which neet the capitalization criteria and the
acqui sition cost of additions and betternments to capitalized
general purpose conputers and peripherals previously placed in
service. Software installed in a conputer to nmake it function for
its intended purpose is considered a part of the conputer and
will be included in the acquisition cost recorded in this
account. In order to ensure accurate reporting and financi al
statenents, the cost of all general purpose conputers and
peri pherals acquired before 1 October 1993 recorded in anot her
asset account nust be transferred to this account as soon as
possi bl e but no later than 31 August 1994.

VW92 - System Specific Conputers and Peri pheral s.
Thi s subaccount wll be used to record the acquisition cost of
conputers and peripherals intended and/or designed for use in
support of a single software system such as CEALS and SAACONS
whi ch neet the capitalization criteria. This account will also
be used to record the acquisition cost of additions and
betternments to capitalized system specific conputers and
peri pherals previously placed in service. A separate subaccount
w Il be established for equi pnent related to each supported
systemin accordance with procedures contained in Chapter 5,
EP 37-2-1. Software installed in a conputer to nmake it function
for its intended purpose is considered a part of the conputer and
will be included in the acquisition cost recorded in this
account. In order to ensure accurate reporting and financi al
statenents, the cost of all system specific conputers and
peripherals acquired before 1 October 1993 recorded in anot her
asset account nust be transferred to this account as soon as
possi bl e but no later than 31 August 1994.

VW93 - Reserved for Future HQUSACE Use.

VW94 - Conputer Aided Equi pnent. Effective 1 Cctober
1993, this subaccount is used to record the acquisition cost of
conput er ai ded equi pnent such as CADD and d obal Positioning
System equi pnent which neets the capitalization criteria. This
subaccount w Il also be used to record the acquisition cost of
additions and betternments to capitalized itens of these types
previously placed in service. Software installed in the
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* equipnment to make it function for its intended purpose is
considered a part of the equipnment and will be included in the
acqui sition cost of the equipnent recorded in this account. In
order to neet information managenent reporting requirenents, a
separate subaccount will be established for each type of
equi pnent/systemin accordance with procedures contained in
Chapter 5, EP 37-2-1. The cost of conputer aided equi pnment
acquired before 1 Cctober 1993 recorded in anot her asset account
must be transferred to this account as soon as possible but no
| ater than 31 August 1994.

15-6. Acquisition by Purchase or Construction.

a. GLAC 307.00 Plant Acquisition in Progress. This GLACis
mai ntai ned to accunulate all costs incurred in acquiring |and,
structures, or equipnment for the Revolving Fund. Al capital
expenditures of the Revolving Fund are processed through this
GLAC. After all costs are accunul ated, the total acquisition cost
is credited to this GLAC and debited to the asset GLAC (i.e.,
301.10 or 301.20). This account is supported by the sane VW
wor kcodes as the asset GLACs.

b. Acquisition Wrk Orders. ENG Form 3013 (Wrk O der/
Conpl etion Report), or other authorizing docunent, wll be
prepared prior to initiation of construction or procurenent for
each separate acquisition of land, structure, and equi pnment.
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When an aut hori zing ENG Form 3013 is received in the Finance and
Accounting Branch (F&A), a cost account wll be established under
the appropriate subdivision of cost accounts VWO t hrough VW?7.
Acqui sitions can be accounted for on an individual itembasis or
in bulk by asset category and then transferred to an item

wor kcode. The funded acquisition of all land, plant, properties,
and equi pnent, including additions and betternents thereto wll
be recorded initially in the Plant Acquisition in Progress G.AC
A copy of each conpleted ENG Form 3013 or ot her supporting
docunent for conpleted acquisitions will be finalized by

aut hori zed signature and forwarded to the F&A Branch. The F&A
Branch will enter on the formthe total cost of the rel ated
acquisition and the applicable asset GLAC (301.10 or 301.20). A
copy of each conpleted ENG Form 3013 or other supporting
docunentation for conpleted acquisitions will be sent to the
Property Book O ficer (PBO in the Logistics Managenent Divi sion.

c. Acquisition Cost. Al assets acquired through the PRIP
must be recorded at full cost net of purchase discounts taken.
Full cost wll include: paynents to vendors and/or contractors;
shi ppi ng and/or delivery charges; handling and storage costs;
| abor and other direct or indirect production costs (for assets
produced, designed or constructed by governnent forces);
engi neering, architectural, and other |ike outside services for
desi gn, plans, specifications, and surveys; acquisition and
preparation costs of l|land, buildings and other facilities;

i nspection, supervision, and adm ni stration of construction
contracts and construction work; as-built draw ngs, operating
manual s, and like itens; |abor, materials, supplies, and other
direct charges; |egal and recording fees and damage clains (real
property only); inprovenents, additions, and betternents; and

ot her costs of obtaining assets in their current formand pl ace
as appropriate. Full cost does not include the cost of repairing
or overhauling a piece of equi pnent damaged during shi pnent (FOB
shi pping point). Such costs will be charged to current operating
expense.

d. Discounts Taken or Lost and Interest Penalty Paynents.
Assets shall be recorded net of purchase di scounts taken
Purchase di scounts | ost and interest penalty paynments shoul d not
be included as acquisition costs, but should be treated as
current operating expenses. These costs should be charged to the
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appl i cabl e pl ant operating account or the account of the
organi zational element primarily using the item

e. Additions and Betternents. For capitalization purposes,
additions and betternments are defined as inprovenents,
rehabilitations, renovations, conversions, replacenments or upgrades
whi ch either add sonething to a capital asset that was not there
before or increase the useful life, capacity, operating efficiency
or useful ness of a capital asset. Typical exanples of additions
i nclude, but are not limted to, construction of a new w ng or
extension to an existing building, installation of a heating system
in an unheat ed warehouse, installation of an air conditioner in a
vehi cl e that never had one before, incorporation of an additional
conponent into an existing information technology (I T) or other
system and expansion of existing software to include a new
functionality. Typical exanples of betternents include, but are not
limted to, replacenment of a properly functioning heating/cooling
system for the sole purpose of inproving energy conservation,
repl acenent or upgrade of a properly functioning conponent of an IT
or other systemfor the sole purpose of inproving the efficiency
and/ or effectiveness of the system replacenent of the entire hul
of a piece of floating plant to extend it’s useful life,
installation of additional nenory into a conputer to increase it’s
capacity, conversation/adaptation of software to the w ndows
envi ronnment, and renovation of a building to nake it handi cap
accessi bl e.

(1) Wth the exception of additions and betternments to
capitalized conventional, nodular and systens office furniture,

addi tions and betterments as defined above will be capitalized
regardl ess of dollar value or useful life. Additions and
betternments to capitalized conventional, nodular or systens office
furniture will only be capitalized if the original acquisition cost

of individual work stations exceeded the nonetary capitalization
threshold. Al other additions and betternents to capitalized
office furniture will be charged to expense.

(2) The full cost of additions and betternments will be subject
to current PRIP authority. The book cost and rel ated depreciation
of the itens/parts being replaced as part of a betternment will be
processed as a disposition (see para 15-19) through GLAC 308,
Retirement Work in Progress to GLAC 338, Non-operating |Incone or
Loss. Acquisition ENG Form 3013 will identify the itens/parts
bei ng repl aced.
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(3) Conmputations of depreciation, plant increnment, and
i nsurance involving additions and betternents are contained in
paragraphs 15-10, 15-11, and 15-12, respectively.

f. Trade-1n Allowances. Wen acquisitions of assets involve
trade-ins, the acquisition cost will be the | esser of (1) the cash
paid and/or liability incurred plus the net book val ue of the
traded in item or (2) the anount the purchase woul d have been
without the trade-in. If the | esser anmount is conputed using (1)
above the book value of the itembeing traded-in wll be
reclassified to the new asset account as part of the original cost.
Only the actual cash paid, however will be subject to the current
PRI P authority. If the | esser anmount is conputed using (2) above,
the itembeing traded-in wll be accounted for as a disposal (see
para 15-19) and processed through GLAC 308, Retirenment Wrk in
Progress to GLAC 338, Nonoperating |Incone or Loss.

g. Accrued Expenditures. The concepts of performnce and
earnings are critical to the definition of accrued expenditures
concerning PRIP itens. Wen a contractor provides goods to the
Gover nnment whi ch he holds available to sell to others, the accrual
occurs when goods are delivered to either the Governnent or carrier
acting on behalf of the Governnent. Constructive receipt of goods
or other tangi ble property, rather than physical receipt or the
passing of legal title, is the neasure of accrual in certain cases.
When a contractor manufactures or fabricates goods or equipnent to
the Governnent's specifications, constructive receipt occurs, and
the accrual takes place as work is perforned. Formal acceptance of
the work by the Governnent is not a test.

h. Ofice Furniture. Conventional, nodular and systemoffice
furniture will only be capitalized if: (1) the cost to equip each
i ndi vidual work station exceeds the nonetary capitalization
threshold; (2) all or the majority of existing office furniture is
bei ng replaced in conjunction with a nove to a new buil ding or
| eased space; or (3) all or the majority of existing conventional
office furniture is being replaced wth systemor nodular furniture
to reduce space requirenents. Capitalized office furniture will be
carried on the property book as a systemor set and not as
i ndi vidual itens.

i. Comunication Lines and Tel ephone Systens. Conmuni cati on
lines, including lines used to link end users to conputer systens
and/ or Local Area Networks, are considered to be an integral part
of the building/facility in which they are installed since they
cannot be easily renoved and/or reinstalled in another
building/facility. The sanme is true of tel ephone systens.
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Accordi ngly, conmunication lines and tel ephone systens will be
capitalized in accordance with the capitalization guidance for
additions and betternents if installed in a Corps owned
building/facility or | easehold inprovenents if installed in a
building/facility which the Corps occupi es but does not own. Since
i ndi vi dual tel ephone instrunents can be and frequently are easily
removed fromthe system noved to another building and/or facility
and connected to another system inclusion of the cost of these
instrunments in the nonetary value of the |easehold inprovenent or
addition and betternent is inappropriate. Therefore, individual

t el ephone instruments will not be included in the total cost of the
t el ephone system when nmaking capitalization determ nations or
capitalized as a part of the system

J. Information Technology (IT) and Other Systens. For
capitalization purposes a systemis defined as a series of
i nt erdependent, interconnected conponents, including software,
designed primarily to work together as a harnoni ous whole to
satisfy a specific requirenent or series of related requirenents.
Systens with an estimated useful life of two or nore years wll be
capitalized in all instances in which the total cost of the system
when fully assenbl ed, neets or exceeds the current nonetary
capitalization threshol d.
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(1) The purchase price of individual system conponents,
shi ppi ng and/ or delivery charges, site preparation costs, system
installation/assenbly costs and the cost of any training required
for effective operation of the systemare a part of the total cost
of a system and nust be included in the total systemcost used in
maki ng capitalization determ nations.

(2) Whiile general purpose mcroconputers |ocated at individual
user workstations are frequently connected to information
technol ogy (computer systens, |ocal area networks, etc.) systens,
they are designed primarily to function as stand al one units.
Therefore, they will not be included in the nonetary val ue of
informati on technol ogy systens for capitalization purposes even if
they are purchased at the sane tinme and/or fromthe sane contract
as the systen(s). They should only be capitalized if they neet the
basic capitalization criteria as stand al one units.

(3) Software, systemrelated nenory boards/conputer chips and
desk side devices such as electronic signature card readers | oaded
on or connected to mcroconputers to allow the user to access
and/or effectively use information technol ogy systens are
considered to be a part of the m croconputer. Accordingly, they
wi Il not be included in the nonetary value of information
technol ogy systens for capitalization purposes even if they are
purchased at the sane tinme and/or fromthe sanme contract as the
systen(s). They will only be capitalized if the m croconputer is or
will be capitalized.

(4) Commercial, off-the-shelf software packages and/or site
| icenses installed in infornmation technol ogy systens for use by end
users are stand alone itens and should only be capitalized in those
i nstances in which the individual software package/site |icense
neets the basic capitalization criteria.

k. Leasehold Inprovenents. Leasehold inprovenents are
defined as inprovenents, additions and betternents nmade to
buil dings, facilities, or portions thereof occupied by a USACE
activity but not owned by the Revol ving Fund. Leasehold
i nprovenents will be capitalized if they neet the basic
capitalization criteria for civil works property (useful life of
two or nore years and a cost $25,000 or nore). The full cost of
| easehol d i nprovenments will be subject to current PRI P authority.
Al PRI P funded | easehold inprovenents will be anortized over five
years or life of the | ease whichever is |less. |Insurance charges
will be applied to | easehold inprovenents during the anortization
period. Leasehold inprovenents are exenpt from plant increnent
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charges. All |easehold inprovenents will be retired and renoved
fromthe accounting records at the end of the anortization period.

. Pro-Forma Entries for Plant Acquisition.
Pl ant Acqui sition

DR 307.00 Plant Acquisition in Progress (VWO0-VW?7)
CR  341. 00 Accounts Payabl e

Cor ps of Engi neers Managenent |nformation System (COEM S)
Transacti on Code MD.

Record Trade-In All owance as an Ofset to Acquisition

Lesser Anount is Cash Paid and/or Liability Plus Book Val ue
of Item Traded-In. To reclassify book value of itemtraded in to
new asset account.

DR 301.20 Structures and Equi prent (VW1-VW7)
CR.  301.20 Structures and Equi prent (VW1-VW7)

COEM S Transacti on Code SK.
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Lesser Anmount i s Anmpunt Purchase Wul d Have Been Wt hout
Trade-1n. To record disposal of itemtraded in.

DR 308.00 Plant Retirenment Work in Progress (VW1-VW?7)
CR 301.2 Structures and Equi pnment (VW1-VW?7)
COEM S Transacti on Code SC (ENG Form 4479)

15-7. Transfer From Acquisition to Plant-in-Service.
Acquisitions will be transferred to plant-in-service no |ater
than the nonth succeeding recei pt of the receiving report.
Transfer wll not be del ayed pending conpletion of the ENG Form
3013. Transfer may be del ayed upon receipt of witten docunentary
request fromthe applicable operating manager justifying the

del ay.

Transfer of Asset to Plant in Service
DR: 301. 10 Land (VWO or

301. 20 Structures and Equi prent (VW1-VW?7)

CR  307.00 Plant Acquisition in Progress (VWO-VW7)
COEM S Transacti on Code SB (ENG Form 4479)

15-8. Acquisition by Lease.

a. Types of Leases. A | ease agreenent is an agreenent to
convey the use of an asset or part of an asset fromone entity to
another for a specified period of tine in return for rent or
ot her conpensation. There are basically tw types of |eases 1)
capital |eases and 2) operating |leases. If any of the foll ow ng
criteriais nmet, the | ease agreenent is presuned to be equival ent
to an install nment purchase and therefore will be handled as a
capital |ease:

(1) the lease transfers ownership of the property to the
| essee by the end of the | ease term

(2) the lease contains an option to purchase the | eased
property at a bargain price.

(3) the noncancel able lease termis equal to or greater
than 75 percent of the estimated useful life of the | eased

property.

(4) the present value of rental and other m nimum | ease
paynments, excluding that portion of the paynents that represent
executory costs, such as insurance, naintenance, and taxes to be
paid by the | essor, equals or exceeds 90 percent of the fair
val ue of the |eased property. The |lessee will conpute the present
val ue of m ni num | ease paynents using the Treasury
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Average Interest Rate for Marketabl e Interest-Bearing Debt unless
(a) it is practicable for the lessee to learn the interest rate
inplicit in the | ease conputed by the lessor and (b) the inplicit
rate conputed by the lessor is |less than the Treasury Average
Interest Rate for Marketable Interest-Bearing Debt.

(5) The last two criteria do not apply if the beginning
of the lease termfalls wthin the last 25%of the tota
estimated useful life of the | eased property. An agency*s
“rental” of space from GSA does not neet these criteria.

b. Qperating Leases. Lease paynents are charged as an
operating expense to the activity for which the property is
| eased.

c. Capital Leases. A capital l|lease transfers substantially
all the benefits and risks inherent in the ownership of property.
|f a | ease purchase contract contains a provision that after a
certain nunber of paynents the title will pass to the Governnent
w thout further costs, the fair value (the price for which the
property could be sold in arns-length transactions between
unrel ated parties) of the lease will be recorded in GLAC 309,
Lease Purchase Agreenents. The contra entry will be to GLAC 346
Long Term Lease Liabilities. The difference between the total
| ease paynent and the fair market value will be treated as
interest. Paynents will be divided as to principal and interest.
The annual principal amount will be charged through plant
acquisition to plant-in-service and is thus subject to the annual
PRI P authority. The interest portion will be recorded as a
current operating expense. Anortization will be recorded agai nst
the principal anmpbunt. Plant increnment and insurance charges wl |
not be conputed on capital | eases.

d. Capital Lease Approval Requirenents. Authority to enter
into a capital |ease which qualifies for Revol ving Fund financing
nmust be obtained, in advance, as a part of the Revol ving Fund
Pl ant Repl acenment and | nprovenent program (PRI P) in accordance
W th existing policies and procedures (ER 1125-2-301). Al
requests for authority to enter into capital |eases nust include
(1) a conplete econom c analysis which clearly indicates that
acquisition by capital lease is nore cost effective than direct
purchase, (2) a schedul e showi ng annual PRI P requirenents over
the life of the lease and (3) conplete justification for
acqui sition of the asset. The Revolving Fund will not be used to
finance a capital |ease without specific PRIP authority.

e. Anortization of Capital Leases. Anortization wll be

recorded annual ly using the annual paynent anounts. The amount to
be anortized will be the yearly principal paynment anount
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di vided by the nunber of years remaining on the |ease. Exanple:
Assunme a 25 year | ease period. The annual anortization anount
w Il be conmputed as foll ows:

Year 1: Year 1 Paynent Divided by 25 = Anortizati on Anount

Year 2: [(Year 1 Paynent |ess anortization on year 1
paynment to date) Divided by 24] Plus Year 2 Paynent Divided by 24
= Anortization Anount

Year 3: [(Year 1 Paynent |ess anortization on year 1 paynent
to date) Divided by 23] Plus [(Year 2 | ess anortization on year 2
paynment to date) Divided by 23] Plus Year 3 Paynent Divided by 23
= Anortizati on Anount

Exanple: Using the foll ow ng assunptions: Year 1 principal
anount of $73,000; Year 2 principal amount of $86,000; and Year 3
princi pal of $101, 000, the anortization for the first three years
woul d be conputed as foll ows:

Year 1: $73,000 + 25 = $2,920.00

Year 2: [($73,000 - $2,920.00) =+ 24)] + ($86,000 + 24) =
$6, 503. 33

Year 3: [($73,000 - $5,840.00) = 23)] + [($%$86, 000 -
$3,583.33) + 23)] + ($101,000 + 23) = $10, 894. 63

f. Pro-Forma Entri es.

Qperating Lease Paynents.

DR 415.00 Operati ng Expense
CR  341.00 Accounts Payabl e
COEM S Transacti on Code MD (ENG For m 4480)

Capital Leases

Initial lLease Purchase Adgreenent:

DR: 309. 00 Lease Purchase Agreenent*
CR 346. 00 Long Term Lease Liability*

Record Principal Portion of Annual Paynent:

DR: 307.00 Pl ant Acquisition Work in Progress
CR 341. 00 Accounts Payabl e
COEM S Transacti on Code MD (ENG For m 4480)

* GLACs 309.00 and 346.00 are not currently programred in COEM S.

“V' series transaction codes will have to be used with GLACs
334.00 and 336.00, respectively, to record these transactions.
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Decrease Long TermLiability by Anount of Principal Paynent:

DR 346.00 Long Term Lease Liability
CR.  309.00 Lease Purchase Agreenent

Record Interest Portion of Annual Paynent:

DR 415.00 Qperating Expense
CR  341. 00 Accounts Payabl e
COEM S Transacti on Code MD (ENG For m 4480)

Transfer Annual Paynent to Plant in Service:

DR:  301.20 Structure and Equi pnent
CR.  307.00 Plant Acquisition in Progress
COEM S Transaction Code SB (ENG Form 4479)

Record Anortization of Lease:

DR 415.00 Qperating Expense
CR.  302.00 Provision for Depreciation
Structures and Equi pnent
COEM S Transacti on Code TR (ENG Form 4479)

Record Buy Qut of Lease Agreenent:

DR:  307.00 Plant Acquisition Work in Progress
CR  341. 00 Accounts Payabl e
COEM S Transacti on Code MD (ENG For m 4480)

Wite Of Long Term Lease Liability at Buy Qut:

DR 346.00 Long Term Lease Liability
CR.  309.00 Lease Purchase Agreenent

GLACs 309.00 and 346.00 are not currently programmed in CCEMS. "V
series transaction codes will have to be used with GLACs 334. 00 and
336. 00, respectively, to record these transactions.

15-9. Acquisition by Transfer.

a. GLAC 333.000 Transfers of Cost or Property. The accounts
i ncl uded under this caption nmaintain the book val ue of assets and
costs transferred without reinbursenent within the Revol ving Fund
bet ween USACE activities and fromthe Revolving Fund to other
Gover nnent al agenci es and appropriations. Also included in this
account is the estimated fair market value of assets found on
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wor ks. Accounting procedures for transfer-out of excess Revol ving
Fund assets are contained in paragraph 15-18.

b. G.AC 333.10 Transfers - Ot her Governnent Agencies and
Appropriations (OGA). This account is debited or credited, as
appropriate, with the book cost and accumul ated depreci ati on of
property or cost transferred w thout reinbursenment to or from other
Gover nment agenci es and appropriations. The cost accounts under
this caption reflect the value of assets or services received
by/transferred fromthe Revolving Fund to/from ot her appropriations
or agencies wthout transfer of funds and property found on works.
Transfers of Revol ving Fund assets to other appropriations or
agenci es wi thout reinbursenent must be specifically authorized by
the Director of Resource Managenent at HQUSACE (CERM ZA). This GLAC
is supported by the followi ng COEM S ADP wor kcodes:

VWB70100 - Transfers - OGA - Lands. In the case of |and
recei ved without reinbursenent, the book cost will represent the
original cost when first acquired by the Governnent, if known. If
the original cost to the Governnment is not known, then the asset
will be recorded at the current fair nmarket val ue as determ ned by
the Real Estate Division.

V870200 - Transfers - OGA - Structures and Equi prent.
This account reflects the book value and rel ated costs of
structures, operating equi pnent, and ot her depreciable assets
transferred. Accounting docunents (ENG Form 4480) posted to this
account will show separately the book cost and accrued depreciation
applicable to transfers in and to transfers out.

VWB70900 - Transfers - OGA - Stock. This account
reflects book costs of warehouse stock transferred.

VWB71000 - Transfers - OGA - O her. This account
reflects book val ue of assets and services transferred which are
not includable in the foregoing accounts and charges for
depreciation, insurance, and plant increnment applicable to
structures utilized by other Governnent agencies free of charge.
Accounti ng docunents (ENG Forns 4480 and 4479) recorded in this
account, in addition to showing the source of the asset or service,
will also reference the contra accounts to which the transfer val ue
of the asset or service was debited or credited.

c. GLAC 333.20 Transfers - Intra-Revolving Fund. This
account is debited or credited, as appropriate, with the book
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val ue of Revol ving Fund assets or costs transferred w thout

rei mbursenent within the Revol ving Fund from one USACE activity
to another. An annual report, Schedule D - Inter-District
Transfers (see EP 37-2-1, para 6-4b(2)(d), will be submtted to
t he USACE Fi nance Center detailing the activity of this account.
The cost accounts under this caption reflect the book val ue of
assets, plant operating bal ances (see paragraph 15-18a(1)), val ue
of accrued annual |eave, and other itens which are transferred
bet ween t he Revol vi ng Funds of the USACE Comrands w t hout

rei mbursenent. This GLAC is supported by the foll ow ng ADP

wor kcodes:

V880100 - Transfers - RF - Land. This account
reflects the book value and rel ated costs of |and transferred.

V880200 - Transfers - RF - Structures and Equi pnent.
Accounti ng docunents (ENG Forns 4480 and 4479) posted to this
account will show separately the book cost and accrued
depreciation applicable to transfers in and transfers out.

VWB80900 - Transfers - RF - Stock. This account
reflects book costs of warehouse stock transferred.

VW881000 - Transfers - RF - Qther. Accounting
docunents (ENG Forns 4480 and 4479) posted to this account, in
addition to showi ng the ot her USACE Conmand i nvolved in the
transfers of the asset, will also reference the accounts in which
the asset has been added or fromwhich it has been dropped.

d. Book Cost of Transfers. |In the case of property other
than | and received by transfer from ot her Governnent agencies or
ot her sources with or without transfer of funds, the book cost
will represent original (actual, if known, otherw se estinated)
cost to the transferor, less estimted cost of overhaul and
repairs. The original cost and depreciation to date of acquisi-
tion will be entered in separate accounting el ements of the
appropriate VW87 series and in the appropriate accounting
el enents of VWW1-VW?7 series. If estimates are used they w ||
establish a book val ue approxi mati ng the actual value as of date
of acquisition by the Revolving Fund.

e. Timng of Transfers Between USACE Commands. Were
property is transferred between districts under continuing
Revol vi ng Fund ownershi p, the book cost (adjusted by additions
and betternents) and accrued depreciation applicable will be
establ i shed on the books of the receiving USACE Comrand in
anounts identical to those at which renoval was effected by the
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| osi ng USACE Conmand. Ideally the transaction will be processed
in both the losing and gaining activity within the sanme
accounting period (i.e., nonth) but nust be processed within the
sane quarter. In order to assure entry in the accounts of both
USACE Commands in the sane anmobunts and during the same quarter
the follow ng procedures will be observed in the case of all such
transfers:

(1) A copy of the ENG Form 4480, disclosing conplete
information as to the entry made in the accounts of the |osing
USACE Command, will be transmtted to the receiving USACE
Conmand.

(2) I'n establishing the nmonth during which the entry will be
made in the accounts of the | osing USACE Command, sufficient tine
will be allowed to enable receipt and entry by the receiving
USACE Command. Normally, transfers effected after the 20th of the
nonth will be recorded by both USACE Commands during the
fol |l ow ng nont h.

(3) Confirmation copies of the ENG Form 4480 prepared by the
gai ni ng USACE Command wil| be forwarded to the | osing USACE
Command wi thin 10 worki ng days as evidence that the transfer has
been conpl eted. The | osing USACE Command wi || take appropriate
followup action if the confirmation copy is not received within
30 days follow ng transfer.

(4) Transfer expenses will not be capitalized. They will be
treated as a current operating expense of the receiving USACE
Conmand.

f. Pro-Forma Entries for Transfer In of Assets. (Transfers
out woul d be opposite entries, see paragraph 15-18c.)

Transfer In Wthout Rei nbursenment From OGA

Transfer of Land VWO

DR 301.10 Land
CR.  333.10 Transfers - O her CGovernnent Agencies and
Appropri ations
COEM S Transacti on Code SE (ENG Form 4480)

Transfer of Structures and Equi pnent VW1- VW7
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15-10.

a.

DR 301.20 Structures and Equi prment
CR.  333.10 Transfers - O her CGovernnent Agencies and
propriations
COEM S Transacti on Code SE (ENG Form 4480)

Transfer of Depreciation VW1-VW7

DR 333.10 Transfers - Ot her Governnent Agencies and
Appropri ations
CR.  302.00 Provision for Depreciation - Structures
and Equi prent
COEM S Transacti on Code SE (ENG Form 4480)

Assets Found on Wrks

DR 301.10 Land
301. 20 Structures and Equi pnent
CR  333.1 Transfers - O her Governnment Agencies and
Appropri ations
COEM S Transaction SJ (ENG Form 4480)

Transfer In Wthout Reinbursenent |Intra-Revolving Fund

Transfer of Land VWO

DR 301.10 Land
CR.  333.20 Transfers - Intra-Revol ving Fund
COEM S Transacti on Code SG (ENG Form 4480)

Transfer of Structures and Equi pnent VW1- VW7

DR 301.2 Structures and Equi pnent
CR.  333.20 Transfers - Intra-Revol ving Fund
COEM S Transacti on Code SG (ENG Form 4480)

Transfer of Depreciation VW1-VW7

DR 333.20 Transfers - Intra-Revol ving Fund
CR.  302.00 Provision for Depreciation - Structures
and Equi prent
COEM S Transacti on Code SG (ENG Form 4480)

Depr eci ati on and Anorti zation.

302.00 Provision for Depreciation/Anortization -

Structures and Equi pnent. This GLAC i ncludes the accumul at ed
depreciation and anortization on Revolving Fund capital assets.
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The GLAC is credited with the current accruals of depreciation
and anortization expense and is debited with the cost of
depreciation and anortization previously accrued on assets in
process of disposal or transferred out of the Revol ving Fund.
Depreciation and anortization will begin to accrue fromthe first
day of the nonth nearest the date of acquisition or conpletion

of construction of structures or operating equi pnment. The cost of
depreciation and anortization is charged to operating expense
accounts. For tools, office furniture, and equi pnment see

subpar agraph g bel ow and for depreciation on additions and
betternments see paragraph h below. This account is supported by

t he sane ADP workcodes/work itens as the asset GLAC (301. 20).

b. Applicability. Depreciation or anortization will be
charged on all capital assets owned by the Revol ving Fund except
for land and capital assets in process of acquisition or
di sposal, or in nothball status. Wen Revol ving Fund owned
structures are utilized by other Governnent agencies free of
charge, depreciation applicable to such structures, or portion of
structures so utilized, will continue to be accrued. Such
depreciation will be charged to the VWRF46 account/work item
with contra credit to applicable asset account. The anmpunt of
depreciation will then be credited to the VWRF46 account/work
itemand charged to GLAC 333.1, Transfers - O her CGovernnent
Agenci es, VWRF871, Transfers - OGA - O her. Reference DOD
Directive Nunber 4165.6, Real Property Acquisition, Managenent,
and Di sposal .

c. Depreciation/Anortization Conputation. Depreciation and
anortization provide for recovery of the investnent in capital
assets | ess sal vage value, if applicable, through periodic
charges to expense over the useful life (see paragraph 15-4) of
the equi pnent. The nonthly rate to be charged to expense accounts
is obtained by dividing the first cost; plus additions and
betternments; mnus accunul ated depreciation or anortization to
date; mnus sal vage value, if applicable, by the nunber of nonths
which are estimated to be the remaining useful life of the
assets.

(1) Depreciation and anortization schedules will be prepared
consistent with the exanple presented bel ow which illustrates a
depreci ati on conputation for group assets.

(2) Individual depreciation and anortization schedules wll
be updat ed whenever a change in the nunber of itens in a group
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occurs, major additions and betternents are added, or changes in
the useful life and/or salvage value, if applicable, are
consi dered warrant ed.

(3) Al depreciation and anortization schedules will be
revi ewed annual ly and new schedules will be prepared not |ess
frequently than once every two years even though no changes occur
within the two year period.

(4) Automated COEM S/ CEFMS routines nust be used by al
USACE command to compute actual depreciation and anortization
char ges.

Depreci ati on Schedul e

Item(s) | Total Cost | Accrued | Renmining | Renmaining |Esti- | Annual |
Acqui sition |to Date | Depre- | Cost to | Usef ul | mat ed | Depr e- |
or Construc- |(incl. | ciation | be | Life | Sal vage |ciation |
tion Dates | Additions & to Date | Recovered | (Years) | Val ue | Char ge |
| Bett er ment s| | | | | |
| I | I I I
A 7/53 (6/50)] 21,000 | 10,000 | 11,000 | 5.00 | 1,000 | 2,000
B 8/54 | 14,000 | 8,000 | 6, 000 | 6. 08 | 0 | 987 |
C 10/ 52 | 19,000 | 10,000 | 9,000 | 4.25 | 1,880 | 1,882
D 12/50 | 22,000 | 18,000 | 4,000 | 2.42 | 0 | 1,653 |
d. Remaining Useful Life. In determ ning the remaining
useful life of capital assets, consideration will be given to

expected operating conditions, character of work, condition of
the asset as of the date of determ nation, and such other factors
as wll affect it's durability based upon the judgnent and
experience of a technical expert famliar with that type of

asset. Appendi x 15-B contains a table which indicates the m ni num
and maxi mumtotal useful life which will be used in conputing the
annual anounts of charges for depreciation or anortization as
appropri ate.

e. Salvage Value. Historically, the greater majority of
Revol vi ng Fund owned capital assets subject to depreciation has
been found to have little or no sal vage val ue. Accordingly, as a
general rule, a salvage value will not be assigned to Revol ving
Fund owned capital assets. However, to depreciate permanent
structures w thout acknow edgi ng that some residual val ue exists
could m srepresent the value of these structures and overstate
depreci ati on expense. Therefore, a salvage val ue nust be assigned
to all Revol ving Fund owned permanent structures.

(1) The sal vage val ue of permanent structures can vary

significantly dependi ng on type of construction, use, age,
condition, and location. Therefore, the determ nation of the
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appropri ate sal vage val ue of individual structures will be nade
by the | ocal commander or his designated representative based on
careful consideration of all pertinent factors and the
reconmendati ons of real estate and/or other technical experts as
appropri ate.

(2) Salvage values will be reviewed and adjusted as
necessary in conjunction with the periodic reviews of
depreci ati on schedul es di scussed i n paragraph 15-10c above.

(3) Appropriate docunentation supporting the determ nation
and/ or any adjustnments of salvage values will be naintained in a
central location until the building is taken out of service.

f. Conputers and Peripheral Equi pnment. Conputers and
peri pheral equi pnent have been standardi zed as fol |l ows.

(1) Conmputers and peripheral equi prment rapidly becone
obsol ete due to technol ogi cal advances. Therefore, nainfrane
conput ers and peri pheral equi pnent have been assigned a useful
life NTE five (5) years. Mcroconputers and their periphera
equi pnent have been assigned a useful life of NTE three (3)
years.

(2) To maintain uniformty, conputers and peripherals which
are interconnected, interdependent and/or cannot be used
i ndependently as stand alone units will be depreciated as a
single system or set.

(3) Peripheral equipnent which can be used i ndependently as
stand al one units, such as high speed printers, etc., will be
depreci ated as individual or group units.

(4) Repairs and replacenents of itens included in a
systeniset will be accounted for in accordance w th paragraph
15-13b(1).

g. Software/ Software Site Licenses. Software and software
site licenses acquired through the PRIP will be anortized in
accordance with the follow ng schedul e

Anortization

Type of Software Val ue Peri od
Commercial Of the Shelf $ 25K - $100K 2 years
Sof tware/ Site Licenses $100K - $500K 3 years
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$500K - $1M 4 years
Over $1M 5 years
Cust om Sof t war e $ 25K - $100K 2 years
$100K - $500K 3 years
$500K - $1M 4 years
$ 1IM- $2M 5 years
Over $2M 7 years

h. Tools, Ofice Furniture, and Equi pnment. The assets in
this category include non-expendabl e property as described in
par agraph 15-5b(3). The annual anount of depreciation to be
accrued for each account in this category wll be determ ned by
t he USACE conmmander or designated representative at the begi nning
of each fiscal year. The book value to be shown in those accounts

at the beginning of the subsequent fiscal year will approximtely
equal the estinmated remai ning value and useful |ife of those
assets. Depreciation expense for this category of assets will be

charged to the organi zati onal element utilizing the assets.

i. Additions and Betterments (A&B). The total cost of an
A&B wi |l increase the remaini ng book value to be depreciated over
the revised useful |ife based upon the scope of the inprovenents.
The 35 percent criteria used for plant increnent (see paragraph
15-11d) has no bearing on the depreciation conputation since it
only affects the acquisition date for computing plant increnent.

j. Surplus Property. |If an asset is determned to be
surplus to the needs of the USACE Conmand, the asset will be
i mredi ately transferred to retirenment and accumnul ati on of
depreciation or anortization, insurance and plant increnent

charges will cease. In those cases in which final disposition
results in a transfer to anot her Governnment agency or
appropriation, the current book value of the item(s)will be

transferred to GLAC 331.00 Transfers O her Governnment Agencies
and Appropriations. In those cases in which final disposition
results in a sale, the difference between the current book val ue
and the sale price will be transferred to GLAC 338. 00 Non-
operating Incone or Loss. If the proceeds fromthe sale are |ess
than the current book value of the item(s), the current book
value will be reduced by the anobunt of the sale before being
transferred to GLAC 338.00 as a non-operating loss. If a net
profit is realized on the sale, the amobunt by which the proceeds
exceed the current book value will be transferred to GLAC 338. 00
as non-operating incone.

k. Frequency of Accruals. Accruals for depreciation and
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anortization will be entered in the accounts nonthly. The
aut omat ed depreciation/anortization routines available in COEM S
and CEFMS will be used to conpute and record the accruals. For
t hose assets where rates have not been established on the COEM S
data base, ENG Form 4479 will be used to record accruals. For
assets di sposed of, the accrual will be entered in the accounts

through the end of the nonth in which transfer to retirement or
ot her accounts is acconplished.

| . Pro-Forma Entries for Depreciation/Anortization
Accrual s.

Accrual of Depreciation/Anprtization of Revolving Fund
Plant in Service

DR 415. 00 Operating Expenses
CR.  302.00 Provision for Depreciation/Anortization -
Structures and Equi pnent

Depreci ati on Applicable to Revolving Fund Structures
Occupi ed By O her Governnent Agenci es Free of Charge

DR 333.10 Transfers - Ot her Governnent Agencies and
Appropri ations
CR.  415.00 Operating Expenses
COEM S Transacti on Code SF (ENG Form 4479)

15-11. Plant Repl acenent | ncrenent.

a. GLAC 330.00 Provision for Plant Replacenent. This GAC
is credited by anobunts charged to operating expense accounts to
cover estimated additional costs, due to inflation, of plant
repl acenents. The GLAC is debited with the quarterly anount
transferred to HQUSACE. Ampbunts to be charged are conputed by
reference to Appendices C, D, E, and F which are updated at the
begi nni ng of each fiscal year by HQUSACE.

b. Function of Provision for Plant Repl acenent |ncrenent.
Provision is nade for charging an increnment factor to projects/
activities using Revol ving Fund plant and equi pnent to cover the
i ncreased cost of replacenents over the original cost of the
itens. The cost of inflation is thereby charged to those
projects/activities which benefit fromthe plant and equi pnent.

c. Applicability. Charges for plant increment will be
applied to all Revolving Fund owned capital assets except the
fol | ow ng:
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- Capital assets in process of acquisition.
- Capital assets in process of disposal.

- Capital assets in nothball status.

- Assets being acquired by capital |ease.

- Leasehol d i nprovenents.

- Land

- Capitalized conventional, nodular and system office
furniture for which the cost to equip individual work
stations falls below the nonetary capitalization
t hr eshol d.

- Capital assets for which there is docunented evidence
that itemw |l not be replaced through the Pl ant
repl acenent and I nprovenent Program ( HQUSACE Approva
Requi red).

- Capital assets for which there is docunented evidence
that a replacement will cost |less than the asset,
i ncludi ng additions and betternents, currently in use
( HQUSACE Approval Required).

In those instances in HQUSACE approval is required to exenpt
an itemfromplant increnent, Commanders should forward their
request, including the required docunented evidence, to the
HQUSACE Director of Resource Managenent (CERM ZA).

d. Additions and Betternents (A&B). |If the total cost of
an A&B is equal to or greater than 35 percent of the estinmated
repl acenent cost of an item then the remaining book val ue and
the cost of the A&B w Il be added together to determ ne a new
acquisition cost. A new useful life (see paragraph 15-4) wll
be assigned based upon the condition of the original item and
the scope of inprovenents resulting fromthe A&B. Pl ant
increnent will begin fromthe date the A& is conpl eted using
the conpletion date of the A& as the new date of acquisition,
t he
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new acqui sition (book) cost, and the new useful life in the
conputations. The total cost of A& not neeting the 35 percent

criteria wll increase the book cost to be used in the
conputation with the original date of acquisition and the
original useful life.

e. Conputation of Increnment Charges for Plant Repl acenent.

(1) Hydraulic Dredges and Aircraft. A provision for
pl ant replacenent will be charged annually to projects through
the plant operating accounts based upon actual usage. The anobunt
of the charge is dependent upon three factors: 1) the estimated
annual replacenent charge established by HQUSACE, 2) the
estimated work units (hours, days, cubic yards, etc.) established
by the plant managers in the USACE Command; and 3) the actual
work units performed. If during the work year the estimate for
work units is materially changed (+/- 10% or greater), a
reconputation of charges will be nmade and applied at the new rate
when t he USACE Command becones aware of the change. The
conputation of the increnent charge should be nmade in accordance
with the foll owm ng exanpl e:

Esti mat ed Annual Repl acenent Increnent Charge $100, 000

/[ Estimated Work Units 125
= Charge Per Work Unit $ 800
X Actual Wrk Units 130
= Actual Replacenent |ncrenent Charge $104, 000

It should be noted that the actual replacenent increnment charge
conputed may or nmay not equal the estimted annual replacenent

i ncrenment charge. However, it is the actual replacenent increnent
charge that is to be charged to the plant operating account and
transferred to HQUSACE

(2) Goup Plant and Equi pnent and Structures. Amounts to
be charged annually for these assets are conputed by reference to
Appendices C, D, E, and F, which are updated at the begi nning of
each fiscal year by HQUSACE. Using the date of acquisition or

construction for non-group plant and structures, or average date
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of acquisition for group plant and tools, office furniture, and
equi pnent, the applicable chart will provide the factor which
when multiplied by the book cost (original plus additions and
betternments) will produce the estimted replacenent cost. The
difference between the estimted repl acenent cost and the book
cost divided by the total estimted useful |ife (see paragraph
15-4) will provide the annual increnent to be charged to expense
accounts applicable to the assets. The annual anmount will be
converted to a nonthly anount and charged to expense accounts
applicable to the assets. See the foll ow ng exanpl e:

Book Cost $10, 000
X HQUSACE Fact or 2.85
= Repl acenent Cost $28, 500
Repl acenent Cost $28, 500
- Book Cost $10, 000
= I ncrenent $18, 500
| ncr enent $18, 500

/ Estimated Econonic Life 25 years
= Annual Repl acenent Charge $ 740

Annual Repl acement Charge $ 740
/ Months in Year 12
= Mont hly Charge $ 61.67

(3) Non-Goup Plant (see Appendix 15-A) O her Than
Hydraulic Dredges and Aircraft. For nongroup plant, other than
hydraulic dredges and aircraft, the annual increnment will be
conputed as for group plant and then converted to a work unit
anount as indicated for hydraulic dredges and aircraft and
charged on the basis of units actually worked.

f. Limtations on Total Useful Life for Conputation of
Charges. Appendi x 15-B contains a table, arrayed in the sane
charts as the annual EC, which indicates the m ni nrum and maxi num
total useful life which will be used in conputing the annual
anmounts of charges for plant increnent.
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g. Transfer of Earnings to HQUSACE. At the end of each
guarter, anounts charged to expense during the quarter wll be
transferred to HQUSACE. The transfer of plant increnment by the
USACE Command wi || be acconplished by preparing ENG Form 4480.
The entry will be nmade in the nonth follow ng the end of each
quarter and will be for the anpbunt reflected as a balance in GLAC
330 as of the end of the quarter. This anmount shall be verified
by taking the amount in Colum 4 of the RCS-CERM F-1 at the end
of the quarter and subtracting the CFY transfers to date. Upon
recei pt of the RCS-CERM F-1 reports each quarter, HQUSACE w ||
prepare a contra entry of the anount transferred by each USACE
Command based on the data recorded in the USACE Command*s GLAC
330. A Schedule E (see EP 37-2-1, para 6-4b(2)(e) wll be
requi red to acconpany the year-end RCS-CERM F-|1. Schedule E w ||
reflect the prior years cumul ative charges, current year
activity, and total to date charges for plant replacenent.

h. Revision of Charges. Revisions to anounts of annual
charges for plant replacenent will be acconplished as foll ows:

(1) Hydraulic Dredges and Aircraft - Annual 37-2 Engineer
G rcul ar.

(2) Structures - Wen structures are acquired, retired,
or major nodifications occur.

(3) G oup and Nongroup Pl ant (except hydraulic dredges
and aircraft) - Wien itens are acquired, retired, or when ENG
Forms 22 (Pl ant Rate Conputations) (nongroup) or 2438 (Pl ant
Record Card - Group Itens) (group) are revised as provided for by
ER 1125- 2- 306.

(4) Tools, Ofice Furniture, and Equi pnrent - Adequacy
w Il be reviewed by USACE commanders at begi nning of each fisca
year and revised if necessary based upon changes occurring in
each subaccount.
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i. Pro-Forma Entries for Plant Replacenent |ncrenent.

Accrual of Provision for Plant Repl acenent

DR: 415. 00 Operating Expenses
CR.  330.00 Provision for Plant Repl acenent

NOTE: Automatically posted using COEM S program 203P565U.
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Transfer of Plant Repl acenent | ncrenent From USACE Conmmand
t o HOUSACE

USACE Command Entry

DR: 330.00 provision for Plant Repl acenent
CR 310. 00 Funds Wth Treasury
COEM S Transaction Code TH (ENG For m 4480)

HQUSACE Entry

DR 310.00 Funds Wth Treasury
CR: 330. 00 provision for Plant Repl acenent

COEM S Transacti on Code AR (ENG Form 4480)
15-12. lnsurance.

a. GLAC 351.00 Insurance. This account includes: 1) the
book val ue and applicabl e plant operating account bal ances of
Revol ving Fund capitalized property and warehouse stock |ost due
to casualties; 2) the cost of repair of Revolving Fund
capitalized property and warehouse stock danaged in casualties;
3) costs of personal injuries and damages to property caused as a
result of operation of Revolving Fund capitalized property; 4)
recoveries fromothers for damages and | osses to Revol ving Fund
capitalized property and warehouse stock; and 5) insurance
prem uns charged to work. The | osses and damages chargeable to
t hese accounts will be those resulting fromcasualties which in
commercial practice are normally insured. This GLAC i s supported
by the foll ow ng ADP wor kcodes:

V50100 - Book Val ue of Property Lost. This account
i ncl udes the book val ue (book cost |ess applicable depreciation
accrued) of property (including itens of plant, structures, and
war ehouse stock) |ost by casualty, destroyed by fire, storm
si nking, etc. See paragraph 15-20 for accounting procedures
concerni ng | osses and damages to Revol ving Fund assets.

VWWB50200 - (Reserved)

VW 50400 - Danmges to Revol ving Fund Properties
(Casualties). This account includes the cost of repairing damages
resulting fromcasualties. See paragraph 15-20 for accounting
procedures concerning | osses and damages to Revol vi ng Fund
assets.
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VW 50500 - Damages Resulting From Revol vi ng Fund
Activities (Public Liability). This account includes the cost of
rectifying damages to non- Federal property, personal injury,
etc., resulting fromoperation of Revolving Fund capitalized

property.

W@ 50600 - O her Danmges. This account includes the
cost of rectifying damages not otherw se covered resulting from
operation of Revolving Fund capitalized property and renaini ng
bal ances in plant operating accounts for plant |ost due to
casual ty.

VW@ 50700 - Recoveries From O hers for Danages and
Losses. This account includes anpbunts of bills rendered to
i nsurance conpani es and others for conpensation for insurable
| osses and danmages and credits resulting from| osses and damages
chargeable to this GLAC. Amounts of such bills, pertaining to
itens of structures and equi pnent which nust be witten off due
to loss or damage, will be initially processed through GLAC 308,
Plant Retirenment Work in Progress, and closed out to this account
in accordance with paragraph 15-20. At the end of the fiscal year
and prior to subm ssion of reports for the Revolving Fund (RCS-
CERM F-1) the bal ance of this account will be conpared with the
total costs charged to accounts VW) 50100 through WVW®50600 since
30 June 1959. If the balance of this account exceeds those
charges, the portion of the excess which represents actual
collections will be charged to account W50700 (G 351) and
credited to VWW00900 (G.AC 338), Nonoperating Inconme or Loss (see
para 15-21).

VWWB50800 - Insurance Charged to Work. This account
includes the credits for insurance prem uns charged to operating
expenses of the Revol ving Fund.

VWWB51200 - Insurance Bal ance Adjustnents. This account
i ncludes the debits and credits reflecting adjustnents
specifically authorized by HQUSACE

b. Function of Insurance Accounts. The purpose of the
i nsurance accounts is to provide, by charges to work, a reserve
to be available for absorption of |osses and danages due to
casualties resulting fromthe operation of or resulting to
Revol ving Fund capitalized property and warehouse stock. This
reserve enables the Corps to insure against these | osses and
damages wi t hout assessing the full cost of such | osses to the
current benefiting projects/activities at the tinme of the | oss.
The charges for insurance premuns Wll be included in the
operating expenses of the activity in which the insured asset is
used. For exanple, insurance prem uns covering warehouse stock,
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war ehousi ng structures, and warehouse equi pnmrent wll be charged
to account VW25, Warehouse Operating Expense; prem uns for shops
and yards structures wll be charged to the shops and yards
operating accounts, VMG and premuns for a dredge wll be
charged to the applicable plant operating account, WR21I.

c. Applicability. Al structures and equi pnent in service
and war ehouse stocks with book val ues are subject to insurance
charges. No insurance wll be charged on plant inventories; plant
in process of acquisition; plant in disposal process; plant being
acquired under a capital |ease; or plant in nothball status. Wen
Revol vi ng Fund owned structures are utilized by other Governnent
agencies free of charge, insurance applicable to such structures,
or portion of structures so utilized, wll continue to be
accrued. Such insurance wll be charged to cost account VW6. The
anmount so accrued will then be credited to cost account VW6 and
charged to GLAC 333.1, Transfers - O her Governnent Agencies,
cost account WA7l, Transfers - OGA - O her. Reference DOD
Directive Nunber 4165.6, Real Property Acquisition, Managenent,
and Di sposal .

d. Additions and Betternents. The total cost of additions
and betternments will increase the book value of the asset for the
conput ati on of the annual insurance charge. The 35 percent
criteria pertaining to plant increnent has no bearing on the
i nsurance prem um conputation since it only affects the
acqui sition date for conputing plant increnent.

e. Conputation of Insurance Prem uns. The insurance
premuns Wil be determ ned at | east annually as of 1 October by
appl ying the annual rates (listed below) to the remaining book
val ues of structures and equi pnent in the asset accounts and
inventories in the warehouse stock accounts. During the fiscal
year no changes wll be nade to the prem um anmbunts except as
warranted by major additions or disposals of insurable assets or
as directed by HQUSACE. The annual anmount will be converted to a
mont hly amount and charged to expense accounts applicable to the
assets. In no case will any rates be used other than the rate
established, or to be established and announced on a Corps-w de
basi s.

Dredges and Ot her Floating Pl ant 0. 45%
Structures, Mbile Land Plant, & Airplanes 0. 35%
Fi xed Land Pl ant and Tools, O fice Furniture,

& Equi pnent 0. 25%
War ehouse St ock 0. 15%
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Thus a USACE Command with the foll owi ng book val ues of
i nsurabl e assets would accrue the foll ow ng basic prem uns:

Dr edges and Gt her Floating Pl ant $5, 000, 000 @0. 45% = $22, 500
$22,500 - 12 = $1,875.00

Structures, Mbile Land Pl ant, $2, 000, 000 @0. 35% = $7, 000

Ai r pl anes $7,000 - 12 = $583.33

Fi xed Land Pl ant and Tool s, $1, 000, 000 @0. 25% = $2, 500
O fice Furniture & Equi pnent $2,500 - 12 = $208. 33

War ehouse St ock $100, 000 @0. 15% = $150

$150 - 12 = $12.50

f. Transfer of Insurance Earnings/ Expenses. Each quarter
t he insurance earni ngs/ expenses wll be transferred to HECSA
The transfer for the first, second and third quarters will be
acconplished in the nonth follow ng the end of each quarter and
wll be for the amobunt reflected as a balance in CGeneral Ledger
351 The transfer for the fourth quarter will be acconplished
prior to the end of fiscal year. Distribution of ENG Form
4480/ 4479 will be original to U S. Arny Corps of Engineers,
Hunphreys Engi neer Center Support Activity, ATTN. CEHEC- RM FR,
Fort Belvoir, VA 22060-5580 and a copy to HQUSACE, CERM FC, 20
Mass. Ave., N.W, Washington, D.C. 20314-1000. The ENG Form
4480- 4479 for the first, second and third quarters wll be
submtted in tinme to reach destination by the 15th worki ng day of
the nonth followi ng the end of each quarter. The ENG Form 4480-
4479 for the fourth quarter nmust be forwarded to HECSA in
sufficient time to ensure recei pt by the 15th working day of the
nont h of Septenber.

g. Docunentation for Losses Witten Of. Anmounts to be
charged to the insurance account for |oss, damage, or destruction
of Revolving Fund property, or other charges to that account,

w Il be substantiated by docunents approved by conpetent
authority at the USACE Conmand | evel, stating the nature, cause,
and nonetary extent of loss in property val ue. See paragraph

15- 20.

h. Pro-Forma Entries for | nsurance Transacti ons.

Accrual of Revolving Fund | nsurance Prem um

DR 415. 00 Operating Expenses
CR. 351.00 I nsurance
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Transfer of Insurance Credit Bal ance.

DR: 351.00 I nsurance

CR  310.00 Funds Wth Treasury
COEM S Transaction Code TH (ENG For m 4480)
NOTE: CEHEC- RM FR woul d nmake contra entry.

Transfer of |Insurance Debit Bal ance.

DR: 310.00 Funds Wth Treasury
CR 351.00 I nsurance
COEM S Transacti on Code AR (ENG Form 4480)

NOTE: CEHEC- RM FR woul d nmake contra entry.

Cost of Damages Resultina From Operation or Resulting to
Revol vi ng Fund Capitalized Property or \Warehouse Stocks.

DR: 351.00 I nsurance
CR  341.00 Accounts Payabl e
COEM S Transacti on Code MD (ENG For m 4480)

Recovery From O hers for Damages and Losses (VWD507).

DR: 313. 00 Accounts Receivabl e
CR.  351.00 | nsurance
COEM S Transacti on Code DG (ENG For m 4480)

Danmage C ai m

DR: 351. 00 I nsurance (VW9504)
CR  341. 00 Accounts Payabl e
COEM S Transacti on Code MD (ENG For m 4480)

15-13. Pl ant Operati ng Accounts.

a. GLAC 415.00 Operating Expenses. The operating
expenses and joint cost credits recorded for plant operating
accounts are subsidiary records to GLAC 415.00. Inconme from
sal es recorded for plant operating accounts are subsidiary
records to GLAC 401. XX. The cost accounts under this
classification are charged with the operating expenses of
floating plant and nobile land plant and are credited with the
inconme fromsales of such services to activities outside the
Revol ving Fund and with application of such expenses to other
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Revol ving Fund activities. The cost accounts herein include:

oper ati ng expenses, such as | abor, subsistence, fuel, lubricants,
m scel | aneous expenses, insurance, attendant plant, depreciation,
repairs, replacenents, cessation of work, etc.; credits for
operating costs charged to other Revolving Fund accounts; and

i ncone fromsales of services. The plant operating accounts are
subdi vided into the foll owi ng ADP wor kcodes:

(1D Non- Group Operating Accounts (See Appendi x 15-A).

VW11 - Plant Operations - Dredges. An account w ||
be mai ntained for each dredge. Costs incident to operations of
dredges will be reconcilable to the cost reported on ENG Forns
27, 3735 and 4267, Report of Operations, for dredges. The
subaccounts listed in EP 37-2-1, paragraph 5-15, wll be
mai nt ai ned for each V211 account.

VW12 - Plant Operations - Oher Non-Goup Itens. An
account will be maintained for each airplane and each non-group
floating plant item

(2) Goup Plant Operating Accounts.

VW13 - Plant Operations - Goup Itenms. An account
w Il be maintained for each group of plant itenms for which
operating expenses are accunul ated on a group basis. This series
of accounts shall also be established to account for the | ease of
GSA vehicles or other | eases of vehicles.

b. Non-Goup Operating Expense Accounts. A separate plant
operating account will be maintained for each aircraft;
structures having an estinmated replacenent cost of $200, 000 or
nmore; major floating plant or nobile | and plant; and any ot her
plant with an estimted repl acenment val ue of $300, 000 or nore.

Al itenms of plant described herein will be kept in non-group
accounts unless a specific exception is granted by CECW OV B.
Itens which are normally accounted for as group wll be accounted
for in the non-group series when nore specific detailed cost data
is desired for managenent purposes. Such operating expenses

i nclude repairs; depreciation; cessation of work; |abor of
operating crews; subsistence expenses; ice; fuel; lubricants;

m scel | aneous operating supplies and expenses; insurance; plant
increment; and service of attendant plant. M scell aneous
operating supplies are those not otherw se specified and which
are currently consuned in operations, as distinguished fromthose
itens which are properly chargeable to plant repairs.

M scel | aneous operati ng expenses include the cost of |aundering,
travel expenses, etc., and credits for collections for neals,

| odgi ng, etc., on the plant.
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(1) Repairs and Repl acenents. The VWRF211 series of
accounts/work items will be further broken down to account for
repairs. Repairs and replacenents include all costs in
connection with the renewal, substitution, or replacenent of
parts that have becone worn out or inadequate for service,
providing that the renewal s or replacenents have substantially no
greater capacity than the parts replaced. Wen renewal s or
repl acenents have a substantially greater capacity than that of
the parts renewed or replaced, determ nation as to whether to
charge the costs as current operating expenses or whether to
capitalize the costs as additions and betternments will be nade in
accordance w th paragraph 15-6e.

(a) Shop Repairs. Shop repairs are those of a nature
requiring the operating equi pnent to be dry-docked or laid up for
an extensive period for the purpose of making major repairs or
general overhaul. Shop repairs, whether perforned at Governnent
or private shops and docks, will include all charges in
connection with the general overhauling, renewal, substitution,
or replacenent of parts of plant that have becone worn out or
i nadequate in service, provided that the renewal s or repl acenents
have substantially no greater capacity than the parts repl aced.

(b) Field Repairs. Field repairs are generally of such a
nature that they do not require the plant to be idle for an
extended period. In nmaking charges for such repairs the
following rules will govern

(c) If the field repairs cause the operating equi pnent to
shut down for a period of one shift or nmore during normal working
time, the total cost of such repairs, including the pay of crew
actually engaged in the repair work, will be charged as repairs.
The cost of that part of the crew not actually engaged in the
repair work and ot her operating costs, including attendant plant,
not directly chargeable to repairs wll be charged as nor nal
operating costs. |If the repairs cause the operating equi pnent to
shut down for a period of |less than one shift during nornal
working time, only the actual cost of parts used and speci al
services rendered by other than regular nenbers of the operating

crews will be charged as repairs. All other costs of operation,
i ncluding attendant plant, will be charged as normal operating
costs.

(2) Cessation of Wrk. The VWRF 211 series of
accounts/work items will be further broken down to account for
cessation of work. Cessation of work is defined as periods of
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i dl eness other than standby tinme necessitated by inplenentation
of the provisions of public |aw such as Section 106 of Public
Law 102-377, dated Cctober 2, 1992. A factor to recover al

costs incurred, including those related to the care and

mai nt enance of operating equi pment, during periods of idleness
will be included in the plant usage rate. 1dleness nay be caused
by either of the follow ng conditions:

(a) During the winter nonths, in certain localities,
operating equipnment is generally laid up because of river or
weat her conditions. Al costs, including the cost of care and
mai nt enance of the operating equi prent and the cost of crews held
over, during the non-working season will be charged to the plant
operating account as cessation of work. |f periods of idleness
occur while the equipnent is assigned to a project during the
nor mal wor ki ng season due to adverse weat her conditions al
expenses associated with the period of idleness will be charged
to the plant operating account and not to the project to which
t he equi pnent is assigned. Operating budgets and plant rental
rates nmust be adjusted to ensure that the costs associated with
t hese periods of idleness are recovered by the end of the fiscal
year.

(b) Periods of idleness may occur due to the fact that there
is no work avail abl e upon which the operating equi pnent can be
enpl oyed. All costs associated with these periods of idleness,

i ncluding the costs of crews held over during these non-working
periods, will be charged to the plant operating account as
cessation of work. Operating budgets and plant rental rates nust
be adjusted to ensure that the costs associated with these
periods of idleness are recovered by the end of the fiscal year.

(3) Small Tools, etc. Subaccounts of the VW11 series wll
be further broken down to account for costs in connection with
the additional acquisition or replacenent of expendabl e smal
tools, rigging, galley, and quarters equi pnment. Expenditures for
the initial supply of these itens will be charged to the proper
equi pnent (asset) account.

(4) Attendant Plant. Costs of a quarter boat used to house

and/ or subsist the crew of an itemof plant will be maintained in
separate plant operating accounts, the sanme as for any other item
of plant. The net total cost of operation will be distributed as

attendant plant at the end of the nonth to the plant operating
account of the item of plant being attended.
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(5) Standby Tine Mandated by Public Law. Al cost related to
standby tine mandated by public law will be charged to the plant
operating accounts. Budgets and plant rental rates will be

conput ed using the total nunber of workdays the plant would
normal |y be scheduled to work during the fiscal year if standby
time were not mandated by public |aw.

(a) As a general rule, HQUSACE wi Il establish and fund
a specific project under the Operation and Mi nt enance
appropriation for standby tinme mandated by public |aw.
Accordingly, the standby tinme will be charged, at the established
plant rental rate, to the project established by HQUSACE.

(b) I'n the event that a specific project is not
establ i shed and funded by HQUSACE for the mandated standby tine,
t he nunber of days of schedul ed workdays used in the plant rental
rate conputation will be reduced by the standby tinme workdays so
that all costs associated with the plant are recovered through
the rental rates charged to projects on which the plant is
actually used. |If the resulting rate become prohibitive,
specific recormmendations to alleviate the situation will be
forwarded to HQUSACE when the Plant Rate Conputation, ENG Form 22
i s revised.

(6) Plant Inventories. Quantities and value of operating
supplies on hand shoul d be determ ned as of the end of each
nonth. Prior to nonth-end closing, GLAC 315.2, Pl ant
I nventories, will be adjusted to the nmaterials on hand. This
inventory adjustnent is acconplished by crediting the applicable
accounting elenents in the VW21 accounts and debiting the VW021,
War ehouse Stock account. At the beginning of the follow ng nonth
the foregoing entry will be reversed.

c. Goup Plant Operating Expense. The operating expenses
for this class of equipnent include the |abor of operating crews;
fuel; lubricants; mscellaneous operating supplies and expenses;
depreciation; repairs; cessation; insurance; etc. Goup plant
operating costs will be maintained for itens of equipnment not
i ncluded in the precedi ng subparagraph b. Each group account
will consist of itens of the sane type and of approximately the
sanme size or service capacity.

15-14. Predeterm ned Plant Usage Rates. Operating costs of

itens of plant will be charged to the work or activity on which
the plant is actually operating during the accounting period at
predeterm ned rates conputed in accordance with paragraph 15-15.
Rat es charged for plant usage will be established in anmounts to
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absorb the current year estimted costs and to provide an
adequat e bal ance for future repairs and overhauls in advance of
incurring such costs. Plant Operating Accounts and the rates
used therefore will be analyzed at regular intervals throughout
each fiscal year to prevent accunul ati on of excessive debit or
credit bal ances. However, excessive bal ances that would
materially distort the current operating rate if recovered in one
year will be recovered in three years or |ess w th HQUSACE
approval .

15-15. Conputation of Plant Usage Rates.

a. Non-Goup Plant. Rates for use of non-group plant are
conput ed on ENG Form 22 which will be prepared and submtted as
outlined in ER 1125-2-306.

b. Goup Plant. Rates for use of group plant are conputed
on ENG Form 2438 which will be prepared and subnmtted as outlined
in ER 1125-2-306.

15-16. Distribution of Plant Usage.

a. Non-Goup Plant. The operating time of plant will be
assenbl ed and distributed to appropriate accounts. ENG Form 2
(Summary of Distribution of...), or other convenient nethod such
as the standard rate distribution program 203P551C and ENG Form
4566 (General Purpose Standard Rate Input Form) will be used as
necessary.

(1) Periods Charged. The predetermned rate will be charged
to projects for the effective and noneffective working tinme not
chargeabl e as repairs. The operating tinme of non-group itens
wi |l be accumul ated and reported under the follow ng categories:

(a) Effective Tine. To include only the tinme plant is
actually performng functions for which it is primarily engaged.
Included in the effective tine are periods for tinme spent
preparing the plant for departure to the work; tine in transit to
the work; time at the work; and tine in transit back to the hone
station.

(b) Noneffective Tinme. To include the tinme of interruptions
due to operating delays which are not caused by the plant being
out of comm ssi on. The predetermned rate will be charged to
the project for each day, including Sundays and hol i days, or
fraction thereof of the operating delay. Exceptions to this rule
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w || be made when operating del ays of one shift or nore are
caused by the necessity of making repairs (see paragraph 15-13b).

(2) Lost Tine not Chargeable to Work. To include the tine
plant is tenporarily out of comm ssion due to the collision,
repairs or other causes. During the nonworking season, if any,
the rate will be charged only for such days as the plant is
actually at work, that is, no charge will be nade for the idle
time due to adverse weat her or working conditions.

b. G oup Plant. The predetermned rate for the use of
each unit of a group will be billed to the work on which it is
engaged. Wiere group itens are |leased to a nunicipality or
private party, the |lessee is normally required to furnish al

fuel, lubricants, and ot her operating supplies, regardl ess of
whet her the plant is furnished with or w thout operating
personnel. Accordingly, rates for such group itens wll exclude

the factors for these itens not furnished by the Governnent.

C. Distribution of Airplane Costs. Wen an airplane is
used for district office purposes, the costs will be charged to
the project funds or other accounts of the district. Wen the
airplane is used for division office purposes, the costs wll be
charged to the division office executive direction and nmanagenent
accounts.

d. Del et ed. *
e. Pro-Forma Entries Plant Usage Distribution.

Sales to G vil

DR Cvil Projects
CR 401.20 Sales to Cvil Wrks

Sales to G her Revolving Fund Activities

DR 415.00 Operating expenses (activity utilizing
the item
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CR.  415.00 Operating Expenses (expense account
of item
COEM S Transacti on Code TR (ENG Form 4479)

Sales to Mlitary
DR Mlitary Project
CR  401.30 Sales to O her Appropriations or
Agenci es
COEM S Transaction Code Facility I D (ENG Form 4480)

Loan of Pl ant

DR 317.00 Work in Progress
CR.  401.10 Intra-Revolving Fund Sal es
401. 30 Sales to O her Appropriations and
Agenci es
COEM S Transacti on Code TR (ENG Form 4479)

15-17. Asset Disposal - Transfer, Sale, Condemnation, or Loss.

a. GGLAC 308.00 Plant Retirenment Work in Progress. This
account includes the cost of land, structures, and equi pnent in
process of retirenment. Wen an asset becones excess to the needs
of the USACE Command, the asset should be placed in a retirenent
status pending final disposition. The account is debited with the
book val ue of the asset to be retired and all costs incurred
during the disposition of the asset. This account is credited
with the sales price of the asset and other credits such as pl ant
rental or adjustnments to book val ue occurring during the period
of disposition. The balance remaining after disposal is
transferred to GLAC 351, Insurance, when the asset is disposed of
as aresult of a casualty loss; to GLAC 333, Transfers of Cost or
Property, in the case of property transfers w thout
rei mbursenent; or to GLAC 338, Nonoperating Inconme or Loss, in
the case of assets disposed of by sale or in the event that the
asset is unsal eabl e.

b. Methods of Disposal. Disposals of property will be
effected by neans of transfer or retirenment. Transfer means the
exchange and transfer of accountability w thout transfer of funds
either within the Revol ving Fund between USACE Conmmands or
bet ween the Revol ving Fund and ot her appropriations or agenci es.
Transfers shall be processed w thout going through GLAC 308.00 if
final disposition (i.e., transfer) is known i medi ately upon the
asset becom ng excess. Retirement is disposition through 1) sale
to other appropriations, projects, or private individuals; or 2)
by scrapping, condemation, or | oss.
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15-18. Asset Transfers.
a. Intra-Revolving Fund Transfers Between USACE Commands.

I ntra-Revol ving Fund transfers of excess plant, properties, and
equi pnent with the related plant operating account bal ances,

bet ween USACE Conmands will be effected without the transfer of
funds. The transfer value of the plant, properties, and

equi pnent will be the book value determ ned fromthe accounts of
the | osi ng USACE Conmand at the time of transfer.

(1) Transfer of Plant QOperating Account Balance. 1In the
case of nongroup itens of operating equi pnent, the balance in the
rel ated plant operating account will be transferred to the
acqui ring USACE Command in conjunction with the transfer of the
asset. In the case of group itens, the balance of the related
pl ant operating account will only be transferred to the acquiring
USACE Command when all itens in the group are transferred or the
only itemin the group is transferred.

(2) Transfer Expenses. The expenses of transfer will not be
capitalized, and will generally be paid by the receiving USACE
Command. As a general rule, transfer expenses will be treated as
current operating expenses.

(3) Transfer of Non-Goup Plant. Wen nongroup operating
equi pnent is transferred by one USACE Command to another within
t he Revol ving Fund, a copy of the | atest approved Plant Rate
Comput ation, ENG Form 22, conpleted to date of transfer, wll be
furni shed by the | osi ng USACE Conmand to the receiving USACE
Command t hrough the Division Conmander, if applicable. [If the
two USACE Commands are in different divisions, two copies of the

ENG Form 22 (one for the receiving division office) wll be
prepared and forwarded to the receiving USACE Command, through
the two division conmanders concerned. |f the plant book val ue

is over $100,000 the | osing USACE Command wi |l pronptly notify
HQUSACE (CECWOM of the transfer via nmenorandum which will be
forwarded t hrough the Division Commander, in order that proper
transfer will be nade in the HQUSACE fil es.

If the receiving USACE Cormand finds it necessary, a
revised ENG Form 22 will be prepared in accordance with
ER 1125-2-306. The purpose is to maintain the continuity of data
regardi ng the equi pnent.

(4) Time Frane for Transfers. To maintain accounting control
over Revolving Fund assets, it is essential that transfers between
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USACE Commands are accounted for in the sane anmobunts and in the
same GLAC and cost account series on the books of the USACE
Commands involved. Ideally the transactions will be processed in
bot h USACE Commands within the same nonth, but nust be processed
within the sanme quarter. Therefore, the | osing USACE Command w | |
transmt a copy of ENG Form 4480 ("SH' transaction code) which

di scl oses renoval entries for itens transferred and the date of
renoval . Date of renoval will be established so as to allow for
transit tinme. The receiving USACE Command will transmt to the

| osi ng USACE Conmmand a confirmati on copy of the ENG Form 4480,

wi thin 10 days of receipt, recording receipt of the transferred
item The | osing USACE Command will conpare the confirmati on copy
with their transaction to assure accuracy. The |osing USACE
Command will take followup action if confirmation is not received
wi thin 30 days followi ng the transfer

b. Transfers to O her Agencies and Appropriations. Revolving
Fund property may be transferred w thout reinbursenment to other
agenci es with HQUSACE approval (see ER 700-1-1). However,
rei mbursenent of transfer expenses is required. The book val ue of
property transferred w thout reinbursenent to other agencies and
appropriations will be transferred to GLAC 333.1, Transfers - O her
Gover nment Agenci es and Appropriations upon conpletion of the
transfer. In those cases involving transfers of najor itens of
property, which will involve substantial dismantlenent prior to
transfer, the entire transfer actions will be processed as provided
for retirenent, except that final accounting for such transfer is
made to the appropriate GLAC 333.-, Transfers of Cost or Property.
Renmai ni ng bal ances in plant operating accounts, upon disposition of
the last itemin the group asset account and remai ni ng operating

account bal ances for non-group plant disposed of will be prorated
to the open itens of work on which the plant worked during the past
year or operating season. |If there are no open itens, apply the

bal ance to open itens of |ike work.
c. Pro-Forma Entries for Asset Transfers.

Transfer-Qut, Wthout Reinbursenent To O her Governnent
Agenci es and Appropriations.

Transfer of Land (VWO).

DR 333.10 Transfers - Other Governnent Agencies &
Appropri ations
CR 301.10 Land
COEM S Transacti on Code SF (ENG Form 4480)
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Transfer of Structures or Equi pnent (VW1-VW7).

Book Cost:

DR 333.10 Transfers - Other Governnent Agencies &
Appropri ations
CR 301.2 Structures and Equi pnent
COEM S Transacti on Code SF (ENG Form 4480)

Accurul at ed Depr eci ati on:

DR 302.00 Provision for Depreciation - Structures &
Equi prment
CR.  333.10 Transfers - O her Governnent Agencies &
Appropri ations
COEM S Transacti on Code SF (ENG Form 4480)

| ntra-Revol ving Fund Transfer-Qut Wthout Reinbursenent to
Anot her USACE Command

Transfer of Land (VWO).

DR 333.20 Transfers - Intra-Revol ving Fund
CR 301.10 Land
COEM S Transacti on Code SH (ENG Form 4480)

Transfers of Structures and Equi pnent (VW1-VW7).

Book Cost:
DR 333.20 Transfers - Intra-Revol ving Fund
CR.  301.20 Structures and Equi pnent
COEM S Transacti on Code SH (ENG Form 4480)

Accurul at ed Depr eci ati on:

DR 302.00 Provision for Depreciation - Structures &
Equi prment
CR.  333.20 Transfers - Intra-Revol ving Fund
COEM S Transacti on Code SH (ENG For m 4480)

Transfer of Retired Plant (VWO0-VW?7).

DR 333.20 Transfers - Intra-Revol ving Fund
CR.  308.00 Plant Retirement Wbrk in Progress
COEM S Transacti on Code SH (ENG Form 4480)
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15-19. Sale, Dismantl enent, or Condemmati on.

a. Accounting Treatment. All dispositions by sale, dismantlenent,
or condemation will be processed through GLAC 308. 00 PI ant

Retirement Work in Progress and will be supported and authorized by
a retirenment work order, ENG Form 3013, or other appropriate
docunent. The book value will remain in the

asset account but will be identified as being in retirement. Al

charges for depreciation, plant increnent, and insurance wl |

cease once the asset is placed in retirement. All expenses
incurred in connection with the sale, dismantlenment or
condemmati on, the value of any salvaged materials, and the proceeds
fromsales will be recorded in the asset account. |In the event
that a disposal by sale results in a net profit (sale proceeds
exceed cost)the profit will be transferred to GLAC 338. 00, Non-
operating Incone or Loss, as a gain. Any balance remaining after
final disposition is conplete transferred to GLAC 338, Nonoperating
I ncone or Loss. Cost accounts in the VWO through VW7 series wll
be reviewed at | east quarterly and imediately prior to the end of
the fiscal year to ensure closures of accounts representing
conplete retirenents

b. Plant Operating Account Bal ances.

(1) Non-Goup Plant Operating Accounts. Non-group plant
operating account bal ances related to the plant, property, or
equi pnent di sposed of through sale, dismantlenent, or condemati on
will be transferred to GLAC 338. 00, Nonoperating |Inconme or Loss.

(2) Group Operating Accounts. Goup plant operating account

bal ances will only be transferred to GLAC 338.00 in those instances
in which all itens included in the group are sold, dismantled, or
condemmed or the item di sposed of is the only remaining item of
that group. |In those cases in which less than all the itens are

di sposed of, the plant usage rate will be reviewed and revi sed as

necessary at tine of |oss.

c. Pro-Forma Entries for Sale, D snmantl enent, or
Condemat i on.

Sal e, Dismantl enent, or Condemmati on.

Transfer of Book Cost of Asset to Retirement Work in
Pr ogr ess.
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DR 308.00 Plant Retirenent Wrk in Progress
CR 301.10 Land (VWO0)
301. 20 Structures and Equi prent (VW 1-VW?7)
COEM S Transacti on Code SC (ENG Form 4479)
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Transfer of Accunul ated Depreciation to Retirement Wrk
in Progress.

DR: 302.00 Provision for Depreciation - Structures &
Equi prent
CR 308.00 Plant Retirenent Work in Progress
COEM S Transaction Code SC (ENG Form 4479)

Proceeds From Sale of Retired Assets

DR: 313. 00 Accounts Receivable
CR 308.00 Plant Retirement Wbrk in Progress
COEM S Transacti on Code DG (ENG Form 4480)

Di sposal Action Conpl et ed

Transfer fromRetirenent - Net Loss on Sal e

DR: 338. 00 Nonoperating Inconme or Loss
CR 308.00 Plant Retirenent Work in Progress
COEM S Transacti on Code SD (ENG Form 4479)

Transfer fromRetirenent - Net Gain on Sal e

DR: 308.00 Pl ant Retirenment Wbrk in Progress
CR 338. 00 Nonoperating Inconme or Loss
COEM S Transaction Code SD (ENG Form 4479)

15- 20. Losses and Danmges.

a. Losses Involving Structures and Equi pnent. Revol vi ng
Fund pl ant, property, and equi pnent | ost or damaged beyond
econom cal repair by fire, flood, theft, sinking, or other
casualty normally covered in the private sector by insurance
policies will be taken out of service through GLAC 308. 00 and
charged to GLAC 351. 00, Insurance imedi ately after the | oss or
damage is discovered. Al such |osses will be docunented on a
Report of Survey in accordance with AR 735-5 and ER 700-1-1.
Repl acenent of plant, property, or equi pnent |ost or damaged
beyond econom cal repair will be accounted for as a new
procurenent in accordance with paragraphs 15-3 and 15-6.

b. Plant Operating Account Bal ances.
(1) Non-Goup Plant Operating Accounts. Non-group
pl ant operating account bal ances related to the | ost plant,

property, or equipnent will be transferred to GLAC 351. 00,
| nsur ance.
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(2) G oup Operating Accounts. Group plant operating
account balances will only be transferred to GLAC 351.00 in those
instances in which all itenms included in the group are |ost or
the itemlost is the only remaining itemof that group. In those
cases in which less than all the itens are |ost, the plant usage
rate will be reviewed and revi sed as necessary at tine of |oss.

c. Casualty Damages to Structures and Equi pnent. Wen an
itemof structures or equi pnent, included in the asset accounts
of the Revolving Fund, is danaged due to a casualty such as is
normal Iy covered by commercial insurance policies, the cost of
repairs will be accunulated in a separate m scell aneous facility
account, VW9, if perfornmed in-house. Upon conpletion of the
repairs, the costs will be transferred to GLAC 351, Insurance. If
the repairs are perfornmed by contract, contract paynents will be
charged directly to GLAC 351. If the repair work is perforned
both in-house and by contract total cost will be accunulated in
the m scell aneous facility account and then transferred to GLAC
351 upon conpletion. Al casualty damages to structures and
equi pnent nust be fully docunented on a Report of Survey in
accordance wth AR 735-5 and ER 700- 1- 1.

d. Casualty Damages and Losses to Warehouse Stocks. Wen
itens included in warehouse stock accounts in the Revol ving Fund
are lost or damaged to the extent of becom ng unusable for the
purpose for which held as a result of a casualty such as is
normal |y covered by commercial insurance policies, the book cost
of the itens will be charged to GLAC 415, QOperating Expense
(account WR5) and credited to 315.10 Warehouse Stocks (account
WW80). The estimted sal vage value will be transferred fromthe
war ehouse operating account, VW5, to the sal vage operations
account, VWR7. The renai ni ng bal ance, book cost |ess estimted
sal vage value will be charged to GLAC 351.

e. Casualty Damaae or Loss to Plant Inventories. Casualty
| osses or damages to plant inventory itens will be charged
directly to GLAC 351, Insurance. All casualty damages to pl ant
i nventories must be docunmented on a Report of Survey in
accordance wth AR 735-5 and ER 700- 1- 1.

f. Cost of Public Liability Damages. Costs incurred as a
result of liability to the public or other agencies when
resulting fromthe operation of Revol ving Fund capitalized pl ant,
property, or equi pnent and when properly docunented and approved
by conpetent authority, will be charged to GLAC 351, |nsurance.
Docunent ati on should be in the formof a Report of Survey in
accordance wth AR 735-5 and ER 700- 1- 1.

15-20b( 2) 15- 40



ER 37-2-10
Change 66
1 Cct 91

g. Pro-Forma Entries for Losses and Danages.

Retirement Due to Casualty Loss

Pl ant Lost - Book Cost

DR: 351.00 | nsurance
CR 301. 10 Land
301. 20 Structures and Equi pnent
COEM S Transaction Code SL (ENG Form 4480)

Pl ant Lost - Depreciation

DR: 302.00 Provision for Depreciation - Structures &
Equi prent
CR 351. 00 I nsurance
COEM S Transaction Code “SL” (ENG For m 4480)

Pl ant Lost - Cost of Di sposal

DR: 351.00 I nsurance
CR 308.00 Plant Retirenent Work in Progress
COEM S Transaction Code “SL” (ENG For m 4480)

15-21. G.AC 338.00 - Nonoperating Incone or Loss. This GLAC is
mai ntai ned for recording details pertaining to gains and | osses
resulting f romtransactions which are not attributable to nornal
operations of the Revolving Fund, such as: 1) sales of plant,
properties, and equi pnent; 2) transfers of plant, properties, and
equi pnent with reinbursenent to other agencies of the Governnent
or other appropriations; 3) gains and |osses resulting from

sal vage operations; and 4) other transactions not attributable to
normal operations, such as interest on delinquent accounts

recei vable, and other itens required to be deposited as general
fund receipts. This GLAC is supported by the foll ow ng ADP

wor kcodes:

a. VW00l 00 - Proceeds O Sales - Plant, Properties, and
Equi prrent. This account will be credited with gross incone
realized fromthe sales of plant, properties, and equi pnent in
the formof receipts fromsal es, salvage recoveries, etc.,
excl usi ve of such incone included in subsidiary account VW900900.

15- 41 15- 20g



ER 37-2-10
Change 82
29 Aug 94

b. WW00200 - Book Value of Plant, Properties, and
Equi prent Retired. This account will be charged with book val ues
of plant, properties, and equi pment sold or retired, plus costs
incident to disposal, the incone realized therefrom being
recorded in account VW00l 00. See paragraph 15-19 concerning
accounting procedures for sales, dismantlenent and condemati on
of assets.

c. VWD00300 - (Reserved).

d. WVWB00400 - Surcharges on Loan of Plant and Facilities
to Nonfederal Agencies. This account will be credited with
surcharges earned from plant | oaned to ot hers.

e. VWD00500 - WW00800 - (Reserved).

f. VW00900 - Ot her Net Nonoperating Incone or Loss. This
account will be charged or credited, as appropriate, wth net
anounts of non-operating incone or |oss, not accounted for
el sewhere, such as interest collections, and itens required to be
deposited as general fund receipts. After the end of each fiscal
year this account will include the net inconme or |loss transferred
fromaccount WR7 - Sal vage Operati ons.

g. Pro-Forma Entries for Non-Qperating |Inconme or Loss.
(al so see para 15-19).

Collection of Interest Accounts Receivabl e

DR 335.00 Funds Returned to US Treasury
CR.  338.00 Nonoperating Incone or Loss
COEM S Transacti on Code GB (ENG Form 4480)

15-22. Conversion/ Reclassification of Assets. \Wien an item of
plant is to be converted fromone type to another, to the extent
that it is considered a newitemof plant, the net renaining

bal ance in the plant operating account relating to the original
item of non-group plant will be recouped through the new itents
pl ant usage rate. If the itemis the only itemof a group or the
| ast item of the group, the plant operating balance wll be
recouped t hrough the new itents plant usage rate. A new ADP

wor kcode will be established for use with GLAC 307. 00 Pl ant
Acquisition in Progress to which will be charged conversion
costs, less credits for materi als sal vaged. The actual cash
outlays, if in excess of $25,000 will be subject to the current
PRI P authority. The book value of the plant to be converted wl|l
be noved to plant-in-service within the new workcode. Upon

conpl etion of the conversion work, the conversion costs will be
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transferred from GLAC 307.00 to GLAC 301.20, Structures and
Equi prent, so that the new book cost of the converted plant is
properly reflected.

Pro-Forma Entries for Conversion/Recl assification of
Asset s

Oiginal Cost or Additions and Betternents to Conversion
Account

DR 307.00 Plant Acquisition in Progress
CR.  301.20 Structures and Equi pnent
COEM S Transaction Code SK (ENG Form 4479)

Depreci ation to Conversi on Account

DR:  302.00 Provision for Depreciation - Structures &
Equi prent
CR.  307.00 Plant Acquisition in Progress
COEM S Transaction Code SK (ENG Form 4479)

15-23. Loan of Plant Between USACE Conmmands.

a. Tinme Chargeable to Borrow ng USACE Conmand. When pl ant
is loaned to a single borrow ng USACE Conmand, the cost of
operation for the time stated in paragraph 15-16 will be charged
to the borrowi ng USACE Cormand. Wen plant is | oaned to one
borrowi ng USACE Conmand, and after conpletion of the work it is
| oaned to anot her borrow ng USACE Command, the second borrow ng
USACE Command will be charged with the cost of operation fromthe
time the plant left for that USACE Command. The | ast borrow ng
USACE Command wi Il pay the cost of operation for tine in transit
to the hone station. When plant is being used in one borrow ng
USACE Command and is desired by anot her USACE Conmand with the
under st andi ng that upon conpletion of work the plant will be
returned to the previous borrow ng USACE Conmand, the second
borrowi ng USACE Conmand wi Il be charged with the cost of
operation fromthe tine it leaves until the tine it returns to
t he previous borrow ng USACE Command.

b. Insurance on Loaned Plant. Costs of the kinds properly
chargeabl e to the Revol ving Fund | nsurance account, pertinent to
borrowed plant, will be reflected in such account maintai ned by
the | endi ng USACE Conmand, except for damages to private property
and rei nbursenent for |oss of personal property caused by
Revol vi ng Fund operations where the borrow ng USACE Conmand
furnished the crew. (See ER 1125-2-305)
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15-24. Loan of Plant to Other Non-Federal Agencies. It is
HQUSACE policy not to | ease Revol ving Fund owned plant to States,
their political subdivisions, or to private parties, except where
an urgent and essential need exists and all efforts to obtain
such plant and ot her equi pment from private sources have fail ed.
The purpose of this policy is to avoid any senbl ance of
conpetition or interference with equipnment dealers, contractors,
or others engaged in simlar work. This policy does not apply
when the plant or equipnment is required for emergency use to save
life or property. Any loan of plant will be processed in
accordance with ER 1125-2-305. The rental charge will include a
25% surcharge to provide nore conplete protection of the public

i nterests.

Pro- Forma Entry for Surcharge.

Surcharges on Loan of Plant and Facilities to Non-Federal
Agenci es

DR:  313.00 Accounts Receivable
CR.  338.00 Nonoperating Incone or Loss
COEM S Transacti on Code DG (ENG Form 4480)

15-25. Plant in Mothball Status. Mthball status is a term used
for preserving an itemof plant, in storage, that is no | onger
being utilized by the owning USACE Cormand - but future use is
anticipated. Placing an itemof plant in nothballs should be
antici pated and planned before the work conmes to an end in order
to adjust the plant usage rates to provide a credit balance to
cover estimated nothballing costs. Mthballing costs will

i ncl ude those expenses necessary to place the itemin storage to
provide mniml deterioration. An itemof plant is placed in

not hbal | status only upon approval of HQUSACE, CERM B.

a. Depreciation, Plant Increment, and |Insurance. Cessation

of depreciation, plant increnent, and insurance accruals wll be
effected for the duration of nothball status. Upon reactivation,
the remaining useful |ife of the plant will be ascertained, and

the rates for depreciation, plant increnent, and insurance wll
be determ ned in accordance with the applicable provisions of
this regul ation.

b. Plant Operating Accounts. The plant operating account
related to plant placed in a nothball status will remain active
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until the final disposition of plant is determ ned and will be
used to record all nothballing and denothbal ling costs in
accordance with the provisions of paragraph 15-24c.

(1) If the plant in nothball status is reactivated, the
bal ance in the plant operating account at the tinme of
reactivation will be included in the operating budget and
conputation or the plant rental rate for the initial work period
after reactivation. If the conputed plant rental rate for the
initial work period would be prohibitive, an alternate method of
equitably distributing the costs in the plant operating account
at the time of reactivation my be used with the approval of
CECW OV B. The proposed alternate nethod forwarded to CECW OV B
for approval should consider such factors as past usage, the
reason(s)for retention of the itemin nothball status, the
remai ning useful life of the item estinmated usage and any ot her
factors deened appropriate by the | ocal commander.

(2) If the plant in nothball status is ultimtely decl ared
excess and di sposed of, the balance in the plant operating
account at the tinme of disposal will, as a general rule, be
distributed to the plant operating accounts of like itens in an
equi tabl e manner. However, subordi nate commands at which there
are no like items of plant, may distribute the balance in the
pl ant operating account at the tinme of disposal to the type of
wor k on which the plant was | ast used or the organizati onal
el enent (s) which |last used the plant as appropriate.

c. Mthballing and Denothbal ling Costs. All costs
associated with placing and maintaining an itemof plant in
not hbal | status and/or reactivating the plant (denothballing)
will be charged to the plant operating account of the itemas a
current operating expense. The costs in the operating account at
the tine the ultimate disposition of the itemin nothball status
is determned will be recovered in the manner prescribed in
par agr aph 15- 25b.

15-45



